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[Abstract]

In April of last year, China's cryptocurrency exchanges started to enter the Korean market, beginning with Huobi. What was
unusual is that their entry into the Korean market was not merely an attempt to expand the market but an escape avoiding the
strict regulations of the Chinese government. In the meantime, the Chinese government has taken a negative stance on
cryptocurrency and has increased the level of regulation. And in September 2017, the Chinese government shut down all the
cryptocurrency exchanges in the country. What is the nature of the Chinese government which is taking a hard position against
the cryptocurrency, and how will the future of cryptocurrency in China be developed? In this paper, we examine the Chinese
cryptocurrency market to understand the regulatory intentions of the Chinese government and make institutional and technical

suggestions for the development of the cryptocurrency market in China.
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Table 1. Market volume forecast of China blockchain
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Table 2. Top 5 companies of blockchain patent by 2018
Rank Company Number of Patents

1 Alibaba 90

2 IBM 89

3 MasterCard 80

4 Bank of America 53

5 People’s Bank of China 44
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