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[Abstract]

The telecommunication industry, which has traditionally formed its own market area, has also been affected by the after shock
of the digitalization triggered by computer communications. In the telecommunications industry, digitalization or digital services
refers to network functional virtualization supported by software defined networks. The digitalization of the telecom industry is
changing rapidly, and the participants are not limited to the traditional equipment suppliers and service providers in established
market, but includes virtually all social entities. To understand this new change, focusing on whether the traditional equipment
suppliers that have traditionally played a pivotal role in the center of change will continue its role in this new era of digitalization
or not, and how they are progressing toward end-to-end digital services, the goal of digitalization, will lead us to the good

understanding of ongoing digitalization.
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Table 1. Annual sales revenue of land line
(Unit: 100 million, %)

Type | 2011yr|2012yr|2013 yr | 2014 yr 2015 yr

Land line | 56,810 | 53,080 | 47,398 | 42 218 | 36,810 |(—12.8)
Highspeed 1,0 13 141 681 | 40 844 | 40 281 | 39 248 |(~2 6)
network

Leased line | 22,160 |23 ,340| 23,695 | 23,573 | 21,893 [(—=7.1)

etc 13,118 | 11,784 | 12,647 | 13,367 | 13,606 | (+1.8)

Sum of land

line 136,100(129 ,885|124 ,583| 119 ,439| 111,557 |(—6.6)

Remark: () change of rate by years
Data: 1) (2011 72014 year) Korea Association for ICT Promotion (2016)
2) (2015 year ~ present) Korea Association for ICT Promotion (2017)
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